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The Nigerian Economy in 2019 was not as many Nigerians expected or anticipated, but in a way was not an “absolute mess” as some 

good things were reported during the year. Though some policies had not-so-pleasing effect on the economy, others had positive 

effect. A year accompanied with increased poverty level, dwindling income per capita, negative real return on money market 

instruments and bearish equity market. 
 

MODERATE GDP GROWTH RATE 

The Nigerian Economy this year witnessed a higher growth rate when compared to previous year. GDP grew at a rate of 2.10% in Q1, 

and rose by 2.12%, 2.28% in Q2 and Q3 respectively. Although, many consumer goods companies expressed weak growth as evident 

in their performance, we expect GDP for Q4 to manifest about 2.40%, with full year GDP growth rate hovering around 2.2%. 
 

RISING INFLATION  

Inflation as measured by the CPI fell to a 31/2 year low of 11.02% in August, after three consecutive months of disinflation. The Federal 

Government announced a partial closure of its land borders in August, which was further moved to a full closure in October. The 

government claimed this would reduce smuggling into the country and boost local production of food items, however consumers paid 

the price as inflation rose to 11.24% in September and surged to 11.61% in October. November inflation rate was 11.85%, while 

December inflation is expected print at 12.05%.  
 

CAPITAL IMPORTATION 

As at Q3 2019, capital importation figure stood at US$19.67Bn, estimated to be US$25.23Bn for the year, indicating an estimated 50% 

growth over the previous year. Capital Inflow grew by 22% from 2014 to 2019, driven largely by rising inflow of short term funds as 

long term investments contracted. Foreign investments in the country’s money market instruments is expected to grow by 75.31%. 

Foreign Direct Investment through equity and other capital to the country has tumbled by 62% over the past 5 years. Foreign Portfolio 

Investments through equity and bonds also nosedived by 85% and 54% respectively, with only the short term investments (money 

market instruments maturing in a year or less) surging by over 1300% in 5 years. This shows foreign investors’ long term expectation 

for the country’s economy is currently unclear, therefore would rather direct their funds towards securities that could be easily liquidated 

when unforeseen circumstances arise. “Actual capital” coming into the economy is declining, while short term investments soared as 

investors take advantage of high yield in the OMO Market. 
 

BEARISH EQUITY MARKET 

The NSE All Share Index shed 14.60% year-to-date. Few securities were listed on the NSE this year as some were delisted. MTN 

Nigeria was listed in May, followed by Airtel Africa in July. Diamond Bank was removed from the exchange, following the completion 

of the merger between Access Bank and Diamond Bank which was finalized in April. Likewise, Dangote Flour was delisted following 

its acquisition by OLAM in November. All sectors closed in the red for the year as Consumer Goods Index led with a depreciation of 

20.83%. The Oil % Gas Index also shed 13.13%, while the Industrial Index declined by 13.11% during the year. The Banking Index 

and the Insurance Index also lost 10.55% and 0.52% respectively. Year to date return on most fundamentally sound stocks remained 

negative, with the exception of Access Bank’s 46.32% appreciation over the year. Expectations of inflow of investible funds into the 

equity market after the OMO Auction restriction did not materialise, as investors’ lack of confidence in the equity market and their risk 

averse strategies made them settle for lower yields in the fixed income market. 
 

DECLINING YIELD IN THE FIXED INCOME MARKET 

The Central Bank of Nigeria’s so-called heterodox policies had far-reaching implications in the money market. The CBN’s move to 

restrict participation in its OMO market to foreign investors and Deposit Money Banks (DMBs) sent yields crashing, as non-bank 

institutional investors with sizeable funds jostled for limited alternatives. On average, yields declined across the Nigerian Treasury Bills 

curve to 4.85% at the end of the year. Effect of the OMO restriction was also felt in the FGN Bond space, as some of the excess 

liquidity in the system found its way into the bond market. Significant yield depreciation was witnessed as average yield fell steadily 

from 14.56% at the introduction of the 26 April, 2049 note, to 11.14% at close of the year. 
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DISCLAIMER 
This document is issued by Quantum Zenith Securities & Investments Limited (Quantum Zenith) for information purposes only and should not be construed in any 
circumstances as an offer or solicitation of an offer to sell or to buy or subscribe for securities or any other financial instruments. 
 
The information contained herein is confidential and is solely for the use of those persons to whom it has been addressed.  The information contained is not intended 
for distribution to the public and may not be disclosed, reproduced, redistributed or published in whole or in part for any purpose without the written permission of 
Quantum Zenith. 
 
Recipients of this document should inform themselves about and observe any applicable legal requirements in their jurisdictions. In particular, the distribution of this 
document may in certain jurisdictions be restricted by law. Accordingly, recipients represent that they are able to receive this document without contravention of any 
applicable legal or regulatory restrictions in the jurisdiction in which they reside of conduct business. By receiving this document, you will not be deemed a client or 
provided with the protection afforded to clients of Quantum Zenith.  When distributing this document, Quantum Zenith is not acting on behalf of any recipient of this 
document and will not be responsible for providing advice to any recipient in relation to this document. 
 
This document is based upon information from various sources that we believe are reliable.  However, no representation is made concerning its accuracy, 
reasonableness or completeness. Neither Quantum Zenith nor its advisors, directors, employees or any of its affiliates accept any liability for any loss arising from 
any use of this document or its contents.  This document should not be used as a substitution for exercising independent judgement and has no regard to the specific 
investment objectives, financial situation or particular needs of any specific recipient. 
 
This document includes certain statements, estimates and projections with respect to the future performance of securities listed on the Nigerian Stock Exchange. 
Such statements, estimates and projections may reflect various assumptions concerning anticipated economic developments that have not been independently 
verified.  Opinions expressed are based on current events as at the date appearing on this document only and related opinion may change without notice. 
 
Neither Quantum Zenith nor its advisers, directors, employees or any of its affiliates accept any liability whatsoever for the actions of third parties in this respect.  
Investments in general involve some degree of risk, including risk of capital loss. The securities mentioned in this document may therefore not be suitable for all 
investors.  If in doubt, please consult an independent investment adviser. Past performance is not necessarily a guide to future performance and an investor may 
not get back the amount originally invested. Neither Quantum Zenith nor its advisers, directors, employees or any of its affiliates accept any liability whatsoever for 
any direct or indirect loss arising from the use of this document. This product may not be used to create any financial instruments or products or any indices. 
 
Quantum Zenith, its directors, employees or any of its affiliates may have or may have had interest in any of the companies contained herein or hold long or short 
positions in any of the securities mentioned herein. Directors and employees of Quantum Zenith or its affiliates may serve or may have served as officers or directors 
of the companies contained herein.  Quantum Zenith and its affiliates may act or may have acted as market maker in the securities contained herein.  Quantum 
Zenith or its affiliates may have or may have had a relationship with or provide or have provided investment banking, investment management, and/or financial 
services to the companies contained herein; Quantum Zenith however relies on information barriers, such as ‘Chinese walls’ to control the flow of information. 
 
Quantum Zenith is authorised and regulated by the Securities and Exchange Commission, Nigeria and is a member of the Nigerian Stock Exchange. All rights in 
this research report and its content shall remain with the Quantum Zenith and any rights not expressly granted are hereby reserved. No title or related rights in the 
research report is transferred to you, save for the limited right of use based on your relationship with the Quantum Zenith. In accessing this research report, you 
agree that the contents shall be for your private use only, and not for commercial or public use. You undertake not to copy, store in any medium (including in any 
other website), publish, sell, transfer, distribute, transmit, re-transmit, reproduce, broadcast, modify, incorporate into any website or any other platform by in-lining, 
framing or any other means or display any part of this research report without first obtaining express written permission from the Quantum Zenith to do so. By 
receiving and accessing this report, you undertake to take all such steps as may be necessary or appropriate to protect the copyright and proprietary information 
contained this research report. 
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